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CONFIDENTIAL CAIRO 2498 

STADIS /////////////////////////////////////////////// 

EO 11652: GDS 
TAGS: BEXPEG 
SUBJECT: SUMED 

1. ROGER TAMRAZ CALLED ON AUGUST 18 AND TOLD ME THAT 
SADAT HAD MET WITH KAMEL ADHAM IN ALEXANDRIA AND HAD 
AGREED WITH ADHAM TO ACCEPT THE KIDDER, PEABODY PROPOSAL 
FOR SUMED ON THE FOLLOWING FOUR CONDITIONS: 

(A) BECHTEL'S PRELIMINARY ESTIMATE OF DOLLARS 300 
MILLION FOR FOREIGN EXCHANGE COSTS IS CONFIRMED AS THE 
FINAL CONTRACT PRICE; 

(B) EXIM BANK PARTICIPATES IN THE FINANCING PACKAGE; 

(C) A SHARE OF THE PROCUREMENT AMOUNTING TO APPROXI- 
MATELY DOLLARS 80 MILLION IS GIVEN TO EUROPEAN COUNTRIES; AND 

(D) ARAB CAPITAL IS ALLOWED TO PARTICIPATE IN THE 
FINANCING. 

2. IN DISCUSSING THESE REQUIREMENTS, TAMRAZ SAID THAT 
"C" AND "D" WERE NO PROBLEM AND WERE IN FACT ALREADY 
INCLUDED IN THE KIDDER, PEABODY PROPOSAL. AS FOR THE 
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WHICH HAS BEEN PROMISED SOMETIME BETWEEN AUGUST 21 AND 
AUGUST 29. TAMRAZ WAS OPTIMISTIC THAT BECHTEL WILL 
CONFIRM THE ESTIMATED FIGURE. 

3. ACCORDING TO TAMRAZ, SADAT TOLD ADHAM THAT THE PARTICI- 
PATION OF THE EXIM BANK IS POLITICALLY VERY IMPORTANT TO 
HIM. SADAT FEELS HE NEEDS EXIM PARTICIPATION IN ORDER 
TO DEMONSTRATE BOTH TO QADHAAFI AND TO THE SOVIET UNION 
THAT HE IS NOT COMPLETELY DEPENDENT ON THEIR ECONOMIC AID. 
TAMRAZ SAID THAT EXIM HAD PROMISED TO REPLY BY AUGUST 3 1 
TO THE REQUEST FOR A PRELIMINARY COMMITMENT. TAMRAZ PLANS 
TO TELEPHONE DON BOSTWICH OF EXIM FROM BEIRUT AS SOON AS 
HE CAN RETURN TO HIS OFFICE THERE. 

3. COMMENT: IN LIGHT OF SADAT’S SPECIFIC COMMITMENT 
TO THE KIDDER, PEABODY PROPOSAL, I RECOMMEND THAT 
DEPARTMENT NOW MAKE STRONG REPRESENTATION TO EXIM BANK 
TO ISSUE PRELIMINARY COMMITMENT BY AUGUST 31. 

WILEY 
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